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WellianWiranto@ocbc.com  Indonesia’s Covid-19 fight hinges on its border provinces

« Thus far, Indonesia has seemingly escaped the ferocious bout of Covid-19
resurgence which has afflicted many of its neighbours. While the daily cases
have indeed picked up to over 6000 recently, it remains well below the
14000 that we saw in late January. There is also an extra relief given that the
sense that the mid-May Eid festivities have not resulted in a big surge so far.

« Still, with an eye on just how dramatically the situation can turn for the
worse elsewhere — the Malaysian authorities had to undertake a stringent
nationwide lockdown just one week after rejecting the idea, for instance —
Indonesia cannot afford to be complacent.

« Indeed, even as the national tally has stayed contained, there are indications
that some provinces have seen sizable upticks of late. In fact, as Indonesia’s
Health Minister noted, Covid-19 cases have picked in provinces which have
traditionally served as bilateral gateways with Malaysia.

« Sumatra’s Riau and Riau Islands provinces, which are linked to Malaysia via
multiple ferry routes, as well as West Kalimantan, which shares a land
border with Malaysia’s Sarawak state, have seen their worst outbreaks yet.
These areas have been transit points for Indonesian workers who are
returning from Malaysia. Faced with more uncertain prospects there, many
have returned home to Indonesia — and many more might yet make that trip.

« How these border provinces cope with the latest Covid-19 surge and
whether there might be considerable internal transmissions to other parts of
the country would be crucial in determining whether Indonesia can continue
to fly under the radar of the new, more transmissible variants.

« As mentioned in our fresh-off-the-oven 2H 2021 Global Outlook, our view
that Indonesia might be able to grow by a relatively sanguine 4.6% yoy this
year hinges very much on the country’s Covid-19 case staying controllable.
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Source: OCBC, Bloomberg, Komite Penanganan Covid-19 dan Pemulihan Ekonomi Nasional.

Treasury Research & Strategy 1


https://www.ocbc.com/iwov-resources/sg/ocbc/gbc/pdf/regional%20focus/malaysia/malaysia.fmco.31may21.pdf
https://www.channelnewsasia.com/news/asia/indonesia-covid19-riau-kalimantan-malaysia-imported-cases-14938702
https://www.ocbc.com/iwov-resources/sg/ocbc/gbc/pdf/regional%20focus/global%20outlook/ocbc%20global%20outlook%202h%202021.pdf#page=17
mailto:WellianWiranto@ocbc.com

OCBC TREASURY RESEARCH

Dots & Plots
7 June 2021

&) OCBC Bank

Treasury Research & Strategy

Macro Research

Selena Ling
Head of Research & Strategy
LingSSSelena@ocbc.com

Carie Li
Hong Kong & Macau
carierli@ocbcwh.com

FX/Rates Strategy

Frances Cheung
Rates Strategist
FrancesCheung@ocbc.com

Wellian Wiranto
Malaysia & Indonesia

Tommy Xie Dongming
Head of Greater China Research

XieD@ocbc.com

WellianWiranto@ocbc.com

Howie Lee
Thailand & Commodities
Howielee@ocbc.com

Herbert Wong

Hong Kong & Macau
herberthtwong@ocbcwh.com

Terence Wu
FX Strategist
TerenceWu@ocbc.com

Credit Research

Andrew Wong Ezien Hoo Wong Hong Wei Seow Zhi Qi
Credit Research Analyst Credit Research Analyst Credit Research Analyst Credit Research Analyst
WongVKAM®@ocbc.com EzienHoo@ocbc.com WongHongWei@ocbc.com ZhiQiSeow@ocbc.com

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to
any other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription,
purchase or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic
trends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the
information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the
information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The
securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate contained in
this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the
investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever
is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of
persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be
relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding
the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors and/or employees
(collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to
such issuers. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof
and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In
particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is
subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MIFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC
Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar
(including, without limitation, MiFID II, as implemented in any jurisdiction).

Co.Reg.no0.:193200032W

Treasury Research & Strategy 2


mailto:LingSSSelena@ocbc.com
mailto:XieD@ocbc.com
mailto:HowieLee@ocbc.com
mailto:carierli@ocbcwh.com
mailto:herberthtwong@ocbcwh.com
mailto:FrancesCheung@ocbc.com
mailto:TerenceWu@ocbc.com
mailto:WongVKAM@ocbc.com
mailto:EzienHoo@ocbc.com
mailto:WongHongWei@ocbc.com
mailto:ZhiQiSeow@ocbc.com

